
Notes
2020

£m
2019*

£m
Fixed assets
Investments 3 15.9 13.0

15.9 13.0
Current assets
Debtors 4 76.9 86.5
Cash and cash equivalents 34.4 31.8

111.3 118.3
Creditors: amounts falling due within one year 5 (56.1) (53.9)
Net current assets 55.2 64.4
Total assets less current liabilities 71.1 77.4

Capital and reserves
Called up share capital 6 0.2 0.2
Share premium account 9.0 6.6
Share option reserve 15.6 12.8
Profit and loss account 46.3 57.8
Shareholders’ funds 71.1 77.4

* Restated inter-company dividends received, see note 1.

As a consolidated statement of comprehensive income is published, a separate profit and loss account for the parent company is omitted 
from the Group financial statements by virtue of section 408 of the Companies Act 2006. The (loss)/profit in respect of the Company for 
the year was (£1.1m) (2019: £21.7m*).

The financial statements of Gamma Communications plc (registered number 08943488) on pages 133 to 137 were approved and 
authorised for issue by the Board of Directors on 22 March 2021 and were signed on its behalf by:

Andrew Belshaw
Chief Financial Officer

The notes on pages 135 to 137 form part of these financial statements.

Company statement of financial position 
As at 31 December 2020
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Company statement of changes in equity 
For the year ended 31 December 2020

Notes

Share  
capital

£m

 Share 
premium 

reserve
£m

Share  
option 

reserve
£m

Profit and loss 
account

£m

Total 
equity

£m
1 January 2019 0.2 4.6 10.8 45.3 60.9
Dividends paid 7 – – – (9.2) (9.2)
Share based payments – – 2.0 – 2.0
Issue of shares – 2.0 – – 2.0
Transaction with owners – 2.0 2.0 (9.2) (5.2)
Total comprehensive income* – – – 21.7 21.7

31 December 2019 0.2 6.6 12.8 57.8 77.4

1 January 2020 0.2 6.6 12.8 57.8 77.4
Dividends paid 7 – – – (10.4) (10.4)
Share based payments – – 2.8 – 2.8
Issue of shares – 2.4 – – 2.4
Transaction with owners – 2.4 2.8 (10.4) (5.2)
Total comprehensive income – – – (1.1) (1.1)

31 December 2020 0.2 9.0 15.6 46.3 71.1

* Restated inter-company dividends received, see note 1.

The notes on pages 135 to 137 form part of these financial statements.
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1. Accounting policies
General information
Gamma Communications plc (“the Company”) is a public company limited by shares and is incorporated and domiciled in England and 
Wales. The address of its registered office is 5 Fleet Place, London, EC4M 7RD. The principal activity of the Company is to act as a holding 
company that does not trade with third parties.

Basis of preparation
The Company financial statements have been prepared in accordance with Financial Reporting Standard 101, “Reduced Disclosure 
Framework” (FRS101).

The principal accounting policies adopted in the preparation of the financial statements are set out below. The policies have been consistently 
applied to all the years presented, unless otherwise stated. The financial statements have been prepared on a historical cost basis.

The financial statements are presented in Pounds Sterling and unless otherwise stated, have been rounded to the nearest 0.1 million (£m).

The financial statements are prepared on the going concern basis as set out in note 1 of the consolidated financial statements of the 
Group on page 98. 

The Directors have taken advantage of the exemption available under section 408 of the Companies Act 2006 and not presented the 
income statement or a statement of comprehensive income for the Company alone. The (loss)/profit in respect of the Company for the 
year was (£1.1m) (2019: £21.7m).

Restatement 
The financial statements include a restatement to correct the dividend received amount. The correction resulted in an increase to the 2019 
total comprehensive income of £9.2m. There was a corresponding increase in debtor balance, amounts due from Group undertakings. The 
restatement only affects the Company financial statements. There is no effect on the consolidated financial statements.

Disclosure exemptions adopted
In preparing these financial statements the Company has taken advantage of all disclosure exemptions conferred by FRS 101. Therefore 
these financial statements do not include:

(a) certain disclosures regarding the Company’s capital;

(b) a statement of cash flows;

(c) the effect of future accounting standards not yet adopted;

(d) the disclosure of the remuneration of key management personnel;

(e) disclosure of related party transactions with other wholly owned members of the Group headed by Gamma Communications plc;

(f) disclosures in respect of financial instruments; and

(g) disclosures in respect of IFRS 2 share based payments.

Where required equivalent disclosures are given in the consolidated financial statements of the Group.

A summary of the Company’s significant accounting policies is set out below.

Investments
Shares in Group undertakings are initially recorded at cost and subsequently adjusted for capital contributions related to share based 
payments and any provisions for impairment.

The cost of acquisition is the amount of cash or cash equivalents paid and the fair value of other purchase consideration given by the 
acquirer, together with the expenses of the acquisition. Where the payment of consideration for an acquisition is to be made after the date 
of acquisition, reasonable estimates of the amounts expected to be paid are included in the cost of acquisition at their present values.

The cost of acquisition is adjusted when revised estimates are made, with consequential corresponding adjustments continuing to be 
made to the cost of the investment, and therefore goodwill, until the ultimate amount is known.

Financial assets
The Company does not have any financial assets which it would classify at fair value through profit or loss, available for sale or held to 
maturity. Therefore, all financial assets are classed as loans and receivables as defined below.

Loans and receivables
These assets are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. They arise 
principally through the provision of goods and services to customers (e.g. trade receivables), but also incorporate other types of 
contractual monetary asset.

They are initially recognised at fair value plus transaction costs that are directly attributable to their acquisition or issue and are 
subsequently carried at amortised cost using the effective interest rate method, less provision for impairment.

Impairment provisions are recognised when there is objective evidence (such as significant financial difficulties on the part of the 
counterparty or default or significant delay in payment) that the Company will be unable to collect all of the amounts due, the amount of 
such a provision being the difference between the net carrying amount and the present value of the future expected cash flows 
associated with the impaired receivable. 

Notes to the Company financial statements 
For the year ended 31 December 2020
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Notes to the Company financial statements 
For the year ended 31 December 2020

1. Accounting policies continued
The Company’s loans and receivables comprise amounts due from Group undertakings, other receivables and cash and cash equivalents 
in the statement of financial position. Cash and cash equivalents includes cash in hand, deposits held at call with banks and other 
short-term highly liquid investments with original maturities of three months or less. Bank overdrafts are shown within loans and 
borrowings in current liabilities on the statement of financial position.

Financial liabilities and equity
Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered into.

An equity instrument is any contract that evidences a residual interest in the assets of the entity after deducting all of its financial liabilities.

Dividends and distributions relating to equity instruments are debited direct to equity.

2. Critical accounting judgements and estimates
Gamma Communications plc is a non-complex entity primarily holding intercompany debtors and creditors. As such there are no critical 
judgements or accounting estimates that represent a risk of material misstatement over the next 12 months.

3. Investments
2020

£m
2019

£m
At 1 January 13.0 11.0
Capital contributions arising from share based payments 2.9 2.0
At 31 December 15.9 13.0

Details of the subsidiaries held directly or indirectly by Gamma Communications plc are given in note 18 to the consolidated financial 
statements.

4. Debtors
2020

£m
2019*

£m
Amounts due from Group undertakings 76.7 86.5
Prepayments 0.2 -

76.9 86.5

* Restated inter-company dividends received. See note 1

Amounts due from Group undertakings are payable on demand. The expected credit loss on amounts due from Group undertakings is 
negligible.

136 Gamma Communications plc
Annual Report and Accounts 2020

Financial statements continued



5. Creditors
2020

£m
2019

£m
Amounts due to Group undertakings 55.7 53.8
Accruals 0.4 0.1

56.1 53.9

6. Called up share capital
Details of the share capital and movement during the year are given in note 30 to the consolidated financial statements.

7. Dividends paid
Details of the dividends paid during the year are given in note 14 to the consolidated financial statements.

8. Contingent liabilities
The Company had no contingent liabilities at 31 December 2019 or 31 December 2020.

9. Capital commitments
The Company had no capital commitments at 31 December 2019 or 31 December 2020.

10. Related party transactions
The Company has taken advantage of the exemption available within FRS 101 Reduced Disclosure Framework not to disclose 
transactions with other members of the Group headed by the Company. See note 34 to the consolidated financial statements for details 
of the disclosed related party transactions.

11. Subsequent events
In March 2021 an entity owned by the Company acquired Mission Labs Limited. Further details are given in note 35 to the consolidated 
financial statements.
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Registered Office
5 Fleet Place  
London  
EC4M 7RD

Head Office
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Investec Bank plc  
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